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Ch.1

I examine the effects of trade and integration on the level of utility of consumers
in two trading countries with a different size of population by using an extended love-of-
variety approach with endogenously determined fixed costs. I expose i) trade is not
always good to all countries, and ii) there is some conflict between a large country and a
small country on “trade or integration.” So I state that the results of Krugman (1979) are
not generally correct.

And I introduce a new idea, the brand jam effect, which brings a similar result to
Kikuchi (1996), i.e. trade pushes some inefficient firms out of the market.

Ch.2

This chapter examines the effects of rent-extracting contingent tariffs in a two-
country model of R&D-driven growth without scale effects where firms engage in both
horizontal and vertical R&D activities. Unlike a semi-endogenous growth model,
government policies can have long-run growth effects. Indeed, a permanent increase in
the contingent tariff rate permanently increases or decreases the long-run rate of
economic growth. The main results show that a weak form of tariff protection comparing
to Rivera-Batiz and Romer (1991) sufficiently retards the whole technological process in
existing industries in the world. The results derived also parallel to and complement
Dinopoulos and Segerstrom (1999).

Ch.3

I extend the Howitt-Segerstrom model to characterize industries. In low-tech
industries imitation tends to take place while high-tech industries are led by the state-of-
the-art quality producers. The model also allows imitators to replace imitators. This is
one of novel results and various properties of imitative R&D give rise to ambiguity of
general R&D subsidies and stronger patent enforcement.
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